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Most department stores are coun- 
tering by expanding their own oper- 
ations. Suburban branch stores have 
sprung up in greater numbers in 
recent years; R. H. Macy, Associated 


Dry Goods, Mercantile Stores, May 
Department Stores and several other 
firms now derive better than 40% of 
their total sales from such outlets. 
Gimbel Brothers, Federated Depart- 
ment Stores and Allied Stores get 
from 25% to 29% of their volume 
from outlying stores, and have plans 
for more branches in the future. 
Soundly planned expansion can 
eventually lead to higher sales and 
profits. But if facilities are enlarged 
so quickly that capital needs exceed 


resources, overly ambitious stores 
could find themselves in a serious 
bind. This was illustrated recently 
when Grayson-Robinson Stores was 
forced into bankruptcy by overex- 
pansion. 


Suburban Expansion 


Expansion of retail operations for 
the most part has been concentrated 
in new suburban outlets, to the neg- 
lect of downtown stores in many 
cases. With a shift of higher and 
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